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Company Background :

Formed in 2005, Klapton Insurance Company Limited ("Klapton") is registered inttmomous Island of
Anjouan, Union of Comoros, with our main activities in Africa, Middle &akiAsia but we are growing our
portfolio in North America, Latin America and the CIS countries.

Klapton is a Class 2 insurer and reinsurer regulated by the Anjouan Offshore Fundmmety.

Klapton's business model is to focus on core activity lines, mainlyafigetisureties (bonds and guarantees,
cat-bonds, PVT, RVI, POSI), combined commercial (SME, Contractors & Engarekrmwgard facultative
reinsurance covers.
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Board of Directors:

Sir Bernard Zissman
Chairman and Non-Executive Director

Sir Bernard Zissman has enjoyed both a busy polit
career, where he has served as senior member of
Birmingham City Council, together with a number c
chairman positions including AQC Consulting,
Advantage Business Angels and Cerebrum Partne
Ltd.

Mr Shay Reches
CEO and Director

Shay Reches brings 40 years of insurance and
reinsurance industry experience. His main focus of
activity during that time has been in the African
market, both in the insurance and credit industries.

Mr Reches is the majority owner of Klapton.

Mr Rob Bygrave
CFO and Director

Rob Bygrave has held a number of senior finance
positions in banks, insurance companies and
corporate finance houses including Standard
Chartered, Deutsche Bank, Altium Capital and
Raiffeisen International Bank.

He is also currently Group Finance Director for an
investment group.
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Board of Directors:

Mrs Jennifer Estrougo
Deputy CEO, Head of Claims and Director

Jennifer is a certified attorney by the Israeli BAR
association.

With over 13 years of both legal and insurance clai
experience (gained at Howden and Kennedys).
Jennifer brings a wide range of knowledge into
managing high profile insurance claims, insurance
disputes in and out of courts and complex coverag:
Issues.

Mr Danny Joffe
Non-Executive Director and Chairman of Risk
Committtee

Danny Joffe began his career with Aegis Insurance
Company in South Africa in 1996 as a legal adviso
after completing his law degree and a Master of La
in Insurance and Company Law.

Danny also works for the Hollard Insurance Compe
in South Africa where he heads up its legal divisior
the non life space.



Board Committee Chairperson:

Mr Michael Lawson

Chairperson of Audit, Finance and Investments/Ett
Nominations and Remuneration Committee (AFI/E

Mike has over 20 years of financial services experi
working in multiple areas of Structured Finance
including Commercial Banking Finance and Struct
Corporate Finance. Mike qualified into the Chartere
Institute of Management Accountants and has a
wealth of experience with in-depth strategy and
planning in the Structured Finance arena.

Mr Stefan Ritzen
Chairperson of Reinsurance, Underwriting and Cle
Committee (RUC)

Stefan is an experienced underwriter with a deep
understanding of the sureties markets and brings ¢
wealth of experience from senior positions held at
international insurance and reinsurance companie
such as Allianz, HSBC, Hitachi Capital and Hollent
(owned by the Cowne Group).

Mr Justin Tuson
Chief Technology Officer and Chairperson of IT,
Media and PR Committee

With Information Technology experience exceedin(
years, Mr. Tuson has worked in a wide variety of
sectors - Oil and Gas Discovery, Travel Airline boo
and Advertising Media. His experience spans
Mainframe, Mini and Desktop computing.



Board Committee Chairperson:
Mr Danny Joffe
Chairperson of Risk Committee (RC) and Non-
Executive Director

Danny Joffe began his career with Aegis Insurance
Company in South Africa in 1996 as a legal adviso
after completing his law degree and a Master of La
in Insurance and Company Law.

Danny also works for the Hollard Insurance Compe
in South Africa where he heads up its legal divisior
the non-life space.

Mr Ed Gooda
Chairperson of the Claims Committee (CC)

Ed has worked in the insurance industry since 198
and held senior management roles for a number of
composite insurers and reinsurers. He has extensi
international underwriting, claims management anc
loss adjusting experience.

Ed has been working with Klapton since 2020
supporting the Klapton Claims team.



Chairmans' Report

1 Review of 2023

2023 proved to be a most challenging year for most businesses. The continuing conHietimne ldnd
towards the end of the year, the terrible situation in the Middle East contributed to thieulty of
managing any business and especially those in the insurance sector.

The Company has also undergone a major structural re-organisation and despite this, producedod
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significantly in excess of the capital requirements. | am optimistic that results for the current year c
will show a substantial improvement in performance, particularly as we have embarked on trading
North American markets to further diversify our portfolio.

The Company trades primarily on the African and Asian Continents including the Middle East with
increased presence in Latin America and the Commonwealth of Independent States [CIS]. This re
considerable knowledge and skills and | am pleased to report that we have the relevant experienc
amongst our staff members to maximise the opportunities in the market place.

2 Corporate Governance
The Board meets regularly and at that meeting discusses the reports from our Committees includii
Audit, Finance & Investment [which includes Remuneration], Claims, Reinsurance & Uriigriiri&
PR, and Risk [which maintains and monitors the risk register]. A high degree of corporate govesna
observed by the Company and Directors, and regular contact between the Chairman and Chief Ex
IS maintained so as to ensure our overall strategic aims are observed. During the year the Claims
Juuld8s « A E e« % E S E (0o S]vP Ju%E}A P}A Ev v v §Z
market. | wish to thank those who have served on the Committees together with the Chairsifor th
commitment.

3 Rebranding

The Company has undergone an upgrade of our brand during 2024 and this is reflected in the
presentation of these Annual Financial Statements, together with our corporate website and other
marketing materials. This rebranding has been well received in the market and by our network of k
cedants and providers.



Chairmans' Report

4 Rating

We continue to maintain our International Credit Rating with GCR at B-. During 288grtavith our
strategic intention to enter the North American market we obtained our first rating with Demotech,
rating agency, who awarded us a rating of A (Exceptional), which is an excellent outcome for the
Company.

5 Final Thoughts

| would liketo extend my thanksto all those who have contributedo the continued successf the
Companyjn what has been a difficult year, especially all our staff, brokers, clients, and suppliers
also thankmy fellow Directors and especially recognise the leadersbipur Chief Executive, Depu
CEOCFQGand Executive Team who continue devote themselvedo meeting our strategic objective
whilst seeking opportunities in the market place.

Sir Bernard Zissman
Chairman



Directors' Report

The Directors submit their report together with the Company annual financial statements for the ye
ended 31 December 2023, which disclose the state of affairs of Klapton Insurance Company Limit
Company").

1 Principal activities

Klapton Insurance Company Limited ("the Company") was incorporated in the Autonomous Island
Anjouan, Union of Comoros in 2005. It is a Class 2 insurer and reinsurer, regulated by tiae Anjo
Offshore Finance Authority. The Company generates business from Africa, Asia and the Middle E:

2 Share capital

During the year, 40 shares were repurchased by the Company at a cost of $2,800 per share (2022

shares at $2,075 per share). The Company's authorised, issued and fully paid up share capital at
u E Ti171 A ¢ 1ioX0iu ~Ti1TW Ji6X6ius X & Joe }( 8Z pu%e X QE

capital are disclosed in note 15 to the annual financial statements.

3 Shareholding information

Klapton Insurance Company Limiteds' shareholding comprises the following:
- Shay Reches (65%)

- Klapton Management Limited (35%)

4 Financial results
The Company transitioned to IFRS 17 on 1 January 2023 with the financial results set out in the au
financial statements and are summarised as follows:

2023 2022
l |

Insurance revenue 11,527,761 22,843,180
Insurance service result 7,544,816 9,334,358
Profit for the year 5,467,574 8,097,064
Total comprehensive income for the year 5,467,574 8,097,064
There were no dividends paid or declared during the year (2022: Nil).
5 Staff remuneration
dzZz 8}S o & upv & SJ}v }( u%o}C « puE]JVP 8Z C €& (}E]FZ
~T1TTW |1X6i ulJoo]}tveU =« ]e 0} Jv v}S i 8} §Z dZvulo%lvQy %

employees (2022: 14) as at 31 December 2023.
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Directors' Report

6 Directors
The Directors who held office during the year and to the date of this report were:

Name Position Appointed/resigned

Sir Bernard Zissman Chairperson Appointed 17th October 2023
Shay Reches CEO Appointed 3rd January2005
Robert Bygrave CFO Appointied 24th April 2017
Jennifer Finaly-Estrougo Executive Director Appointd 17th October 2023
Daniel Joffe Non-Executive Director Appointed 17th October 2023
Justin Tuson Non-Executive Director Resigned 17tloctober 2023
Stefan Ritzen Non-Executive Director Resigned 17tkoctober 2023
Nir Yadid Non-Executive Director % %o }VvS 10685Z20R1S} &
Israel Breitman Non-Executive Director %0 %0} Visih K S} 2@17
7 Investments

The Company had financial investments amounttog | i1 X dillion as at31 December2023 (2022:
1TA X 81 Tk&Xinvestment portfolio comprisedf fixed term deposits and corporate loans. During t
C EU 3SZ }u% vC E }E JvA «3u v3 Jv }u }( !Aadl ~TitiwW A

8 Intangible assets and research and development
The Company completed the implementation of the new claims system with Powersoft during tht
Azl Z v nEE JeSe }( 'iXiu Jv TiTiX

9 Significant events during the year
There were no significant events which occurred during the year (2022: None).

10 Directors emoluments and interests
Directors' emoluments amountedb | i X & 1(2022: |7 X i A ukhere were | i X 6 A(R022: |7 X 1T uof
loans to Directors as at 31 December 2023.

11 Risk management and control

The Company, through its normal operatioris,exposedto a numberof risks, the most significanof
which are underwriting risk, credit risk, liquidity risk and market risk. The Company's risk managt
objectives and strategies are disclosed in note 19 to the annual financial statements.

12 Auditors and remuneration
The auditor, SECC Cote d'lvoire, have indicated their willingt@s®ntinuein office and a resolutiol
for their reappointment willbe proposedat the annual general meeting. The auditor's remuneration
theyear A « i U@DBD2:!i6 Ui iwkich wasin respectof audit services renderetb the Company
No other services were rendered.
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Corporate Governance Statement

The Company is fully committed to high standards of corporate governance. Th®Ri@dKlapton
are ultimately accountable to the shareholders for ensuring that the Company's business is
conducted in accordance with those high standards.

The Board

The Board directs the Company's risk assessment, resource management, strategiggdlaanoial
and operational management to ensure that obligations to shareholders and other stakeholde
understood and met. Certain functions are delegated to committees as detailed withisection.

The Board meets monthly, and additionally when necessary, to consider all sedtating to the
overall control, business performance and strategy of the Company and in simtpianning.

The Board consists of both executive and non-executive Directors. The Board of Directbasnse
an appropriate balance of skills, experience, independence and knowledge of the Contpamas]
enabled the business to discharge their respective duties and respoiessbéffectively as well as t
diverse on nationality, age and race. The Board also maintains a transparent peéadur
appointment and induction of new Board members.

All Directors receive regular and timely information about the Company prior to Board Meetinc
They also have access to the CFO, who performs the Company Secretarial duties, fahany fur
information they may require. If any of the non-executive directors has any caneéth the
running of the Company, they would first discuss their concerns wighodthe executive directors
or the CEO. If these concerns cannot be resolved, then their concerns are recorde®watil
minutes. No such concerns arose during the year or up to the date ofthistr

Board Committees
The Board regularly reviews the functionality, requirement and effectiveness of the Committee
During 2023/2024 due to the reorganisation of the business and in line wategic objectives, the

following changes were made to the Committee structures:

The Claims Committee was separated from the Risk, Underwriting and Claims Committee.
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Corporate Governance Statement (continued)

Audit, Finance and Investment/Ethics, Nominations and Remunerat@mmittee (AFI/ENR)

dZ]e }uu]l8s @& A] A« 8Z }Ju% VvC[s (JVvV ] O %}0] ] <M %0
systems to monitor and manage risk, ensures implementation of the requirements ofdtiteral
Financial Reporting Standards, review and monitor compliance with investment stratéigy, gnd
statutory requirements.

Also it monitors and provides effective supervision of the management'sdialareporting process
to ensure accurate and timely financial reporting. The Committee received reports from regiew
such as regulators, auditors and rating agencies. The Committee also monitamenghtion of
these bodies recommendations, on behalf of the Board.

The committee also undertakes regular reviews of the Company's investment portfoliensndes
these are in line with the Company strategy, standards and investment criteria.

It is responsible for compliance with applicable laws, regulations asohéss ethics and conflicts
of interest, including the Company's continuous disclosure requirements. It regiggdveionitors
related party transactions and transactions with cedants, intermediaries, retrocessionaires,
employees and other stakeholders to ensure that they are conducted at arms lentthntegrity
and transparency.

It makes recommendations to the Board, on remuneration, recruitment and appointment,
termination and removal, competencies, skills, knowledge, experience, incentieeepand
procedures. The committee is also responsible for the development of@egsof evaluation of
the performance of the Board, its Committees and Directors and succession planning.

Risk and Corporate Governance Committee (RC)

The Risk Register is a document which details all risks which the compasy tgerational,
regulatory, product, political etc.

The Committee will review the existing Risk Register and update for changes in the ratingsks
(between high/medium/low), closing expired risks and also raising new aiskhey are identified
which affect the Company and any area of the business. The Risk Register is then escHiated
AFI/ENR and any relevant points are then discussed/reviewed at the Board meeting.
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Corporate Governance Statement (continued)
IT, Systems and PR Committee (ISP)

This committee reviews the Company's IT infrastructure polices and prochsding the ongoing
systems operation and back up, compliance with client data confidentialijtyirements, and that
the IT infrastructure and corporate data is protected against attack in line wittpaay and
industry practice. It also reviews and recommends to the Board future developnmelitsystems
and analytical and management tools which are proposed by the IT department.

The ISP committee also reviews the online presence of the Company on search andisesial
u ] Jvolv A]S8Z 8Z }u% VC[e SCE 3 PC v /A% }3E]Nwe G
of this. It also monitors the impact of PR activity on the Company to ensure it is witimpolicy.

Reinsurance and Underwriting Committee (RUC)

This committee undertakes reviews of the Company's core insurance written, the denexibpf
new business lines, underwriting policies, procedures and standards.

The RUC committee also reviews the Company's reinsurance treaties and the development
inward and outward facultative covers in line with policy. AdditioniaNyill consider the criteria
for participating reinsurers on the Company's treaties as well as on facultatieescand review
the Company's protection treaties.

The Committee reviews the Company's claims - outstanding, paid, declined and approved & ¢
these comply with both Company and industry best practice. It will alsoqumsment on claims
handling policies, claim management standards and also consider untiegwaolicies.

In addition, the Committee considers/debates policy liability and interpretator the benefit of
underwriters where appropriate with a view to ensuring that all policy poamesscrutinized and
interpretations are consistent when Cedants submit claims payment requests.

It is the experience of the Committee that there are more than single occasio&is w

Cedants/Reinsurance Brokers have not fully considered all areas of Policy liadidigpresentation
at inception and relevance of Warranties and Conditions.
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Claims Committee (CC)

This Committee was segregated from the Risk, Underwriting and Claims CommittecBasittie
considered that with the growth in business and the subsequent incredseatinthe levels and
complexity of claims, that a separate Claims Committee should be formed.

The Committee reviews the Company's claims - outstanding, paid, declined and approved & ¢
these comply with both Company and industry best practice. It will alsoqumsment on claims
handling policies, claim management standards and also consider untiegwaolicies.

In addition, the Committee considers/debates policy liability and interpretator the benefit of
underwriters where appropriate with a view to ensuring that all policy poaméesscrutinized and
interpretations are consistent when Cedants submit claims payment requests.

It is the experience of the Committee that there are more than single occasioais w

Cedants/Reinsurance Brokers have not fully considered all areas of Policy Jiaiddigpresentation
at inception and relevance of Warranties and Conditions.
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Statement of Directors' Responsibilities

The Directors are responsible for the preparation, integrity, true and fair presentation of its
financial statements and other information contained within this Annual Report.

The financial statements have been audited by an independent audit firm whbden given
unrestricted access to all financial records and related data, including minuédisnoeetings of
the Board of Directors and the Committees of the Board. The Directors believe that all
representations made to the independent auditors during the audit were valid and apatep
statements.

The Directors accept responsibility for preparing the financial statements indeoooe with
International Financial Reporting Statements and the applicable provisions of the OffshoreeF
Authority. They also accept responsibility for such internal cositaslthe Directors deem
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

dz JE& S}Ee E o0°¢} & *%}ve] 0 (}E e e¢]JvP §Z JRPVvRC
concern, disclosing, as applicable, matters relating to going concern and usiggitig concern
basis of accounting unless the directors either intend to liquidate the Compaioyocease
operations, or has no realistic alternative but to do so. The audit of the finataiahsents does
not relieve the directors of this responsibilities.

Board of Directors

16



17



18



19



Statement of Financial Position
As at 31 December 2023

Notes 2023 2022

I |

1 1
Assets
Cash and cash equivalents 11 5,073,543 6,793,02!
Financial investments at amortised cost 12 33,614,636 35,922,52
Other assets 13 1,106,580 1,429,01:
Reinsurance contract assets 18 33,510,564 41,999,64
Intangible assets 14 133,971 60,93:
Total assets 73,439,294 86,205,1:
Equity and Liabilities
Equity
Issued share capital 15 18,700,656 18,731,92
Capital redemption reserve 175,745 74,8
Retained earnings 29,980,082 24,683,1
Total equity 48,856,483 43,489,85
Liabilities
Insurance contract liabilities 17 24,045,459 40,887,04
Other liabilities 16 537,352 1,828,24«
Total liabilities 24,582,811 42,715,29
Total Equity and Liabilities 73,439,294 86,205,1

The notes on pages 24 to 62 form an integral part of these annual financial statements.

The financial statements were approvewy the board of directors and authorised for issuen 9th Decembe

2024 and they were signed on its behalf by:

S J Reches
Director
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Statement of Changes in Equity

As at 31 December 2023

Share Capital Retained Total
capital redemption profit
reserve
1 | I
| | 1
2023
Opening balance 18,731,928 74,804 24,683,120 43,489,¢
Total comprehensive income for the year
Profit for the year - - 5,467,574 5,467,5%
Total comprehensive income for the year - - 5,467,574 5,467,
Transactions with owners of the Company
Shares redeemed in the year (31,272) 100,941 (170,612) (20c
Total transactions with owners of the Company (31,272) 100,941 (170,612) (100
Balance as at 31 December 2023 18,700,656 175,745 29,980,082 48,8t
2022
Opening balance as previously reported 18,763,200 - 19,436,403 38,199,6
Adjustment on initial application of IFRS17 - - (2,732,011) (2,732,01;
Restated opening balance 18,763,200 - 16,704,392 35,467
Total comprehensive income for the year
Profit for the year - - 8,097,064 8,097,0¢
Total comprehensive income for the year - - 8,097,064 8,097,(
Transactions with owners of the Company
Shares redeemed in the year (31,272) 74,804 (118,336) (74
Total transactions with owners of the Company (31,272) 74,804 (118,336) (74,
Balance as at 31 December 2022 18,731,928 74,804 24,683,120 43,4¢

The notes on pages 24 to 62 form an integral part of these annual financial statements.
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Statement of Profit or Loss
For the year ended 31 December 2023

Notes 2023 2022
l l
Insurance revenue 7 11,527,761 22,843,18
Insurance service expenses 7 4,744,083 (20,211,71.
Net income/(expenses) from reinsurance contracts 7 (8,727,028) 6,702,89:
Insurance service result 7,544,816 9,334,3
Interest revenue from financial assets not measured at F 8 544,319 528,08¢
Net investment income 544,319 528,0€
Net insurance and investment result 8,089,135 9,862,4
Other finance income 9 315,780 1,198,03¢
Administrative expenses 10 (2,832,947) (2,560,44¢
Profit for the year before taxation 5,571,968 8,500,0:
Income tax expense (104,394) (402,9
Profit for the year after taxation 5,467,574 8,097,0¢

There are no additional recognised gains of losses other than those stated above.
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Statement of Cash Flows
For the year ended 31 December 2023

Notes 2023 2022
: :

Cashflow from operating activities
Profit for the year 5,467,574 8,097,0¢
Adjustments for:
Amortisaton 14 19,926 14,77C
Income tax expense 104,394 402,9
Accrued interest on investments 12 (544,319) (528,08¢
Changes in:
Reinsurance contract assets 18 8,489,085 (8,404,27:
Other assets 322,431 (1,254,0:
Insurance contract liabiiities 17 (16,841,588) (1,146,821
Other payables (1,290,892) (95,0¢
Cash used in operating activities
Income taxes paid (104,394) (402,9¢
Net cash from operating activities (4,377,783) (3,316,4
Cash flows from investing activities
Purchase of intangible fixed assets 14 (92,964) (10,287
Maturities of financial investments at amortised cost 12 4,816,230 866,94
Acquisition of financial investments at amortised cost 12 (2,788,170) (3,590,01(
Interest income 824,148 434,11
Net cash inflow/(outflow) from investing activities 2,759,244 (2,299,2:
Cash outflow from financing activities
Redemption of share capital 15 (100,943) (74,804
Net cash outflow from financing activities (100,943) (74,804
Net decrease in cash and cash equivalents (1,719,482) (5,690
Cash and cash equivalents at the beginning of the year 6,793,025 12,4¢
Total cash and cash equivalents at the end of the year 11 5,073,543 6,793,02!

The notes on pages 24 to 62 form an integral part of these annual financial statements.
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Notes to the financial statements
As at 31 December 2023

1 ACTIVITIES

Klapton Insurance Company Limited (“the Compang'g private limited companyand was incorporatedn the
Autonomous Islanaf Anjouan, Uniorof Comorosin 2005.It isa Class 2 insureaind reinsurer, regulatedy the
Anjouan Offshore Finance Authority. The Company's registered ofidgOB69, ACS, Mutsamudu, Anjoua
Union of Comoros.

The Company operates primarily in the Middle East, Africa and Asia
2 BASIS OF PREPARATION

The financial statements have been preparé@daccordance with International Financial Reporting Stand:
("IFRS"as issued by the International Accounting Standards Board ("IASB") together with the applic
requirements of the Anjouan Offshore Finance Authority.

dZ (Jvv]oe+838uvseZA V % E * vS v W} (4p—S]1}wB SZE B uw

The financial statements are prepared under the historical cost convention exémptertain financial assel
and liabilities measured at fair value.

Thisisthe first setofthe }u % v @rjrualfinancial statementsn which IFR37 Insurance Contractand IFRS
Financial Instruments have been applied. Detafl the Company's accounting policies, including char
thereto, are included in notes 4-6.

3  CRITICAL ESTIMATES AND JUDGEMENTS

The preparationof financial statementsn accordance with IFRS requires the uskcertain critical accountin
estimatesand assumptionslt also requires managemerib exercise judgemenin the processof applying the
Company's accounting policies and the reported amounts of assets, liabilitesjénand expenses.

These estimates are based upon historical information, the directors' best knowlexfgeurrent eventsand
actions, industry expert reports and other analytical techniques. Acasailts may differ from these estimates

The estimatesand underlying assumptions are revieweah an ongoing basigo take accountof new and
available information. Revisions to accounting estimates are recognissgextively.

() Judgements
Information about judgements made applying accounting policies that have the most significant effeat
the amounts recognised in the financial statements is included in the following notes:

(&) Transition to IFRS 17 (note 4 (a)).

(b) Measurement of insurance and reinsurance contracts (note 6 (a) (iv)).

(c) Level of aggregation of insurance and reinsurance contracts (note 6 (a) (ii)).
(d) Impairment of financial assets (note 6 (f)).

(e) Classification of financial assets (note 6 (e) (ii)).

24



Notes to the financial statements
As at 31 December 2023

3  CRITICAL ESTIMATES AND JUDGEMENTS (continued)

(i) Assumptions and estimation uncertainties

Information about assumptionand estimation uncertaintiesat 31 December2023that have a significant riskf
resultingin a material adjustmento the carrying amountof assetsand liabilities in the next financial yeais
included in the disclosure of the impairment of financial assets (note 6 (f)).

4  CHANGES IN MATERIAL ACCOUNTING POLICIES AND DISCLOSURES

The Companyhas initially applied IFRS7 and IFRS9, including any consequential amendmentso other
standards, from 1 Januarg023. These standards have brought material changesthe accounting fo
insurance and reinsurance contracts and financial instruments.

Except for the changes below, the Compamgsconsistently applied the accounting policiasset outin Note 7
to all periods presented in these financial statements.

The natureand effects of the key changesn the }u % v @dcounting policies resulting from its adopticof
IFRS 17 and IFRS 9 are summarised below:

(&) IFRS 17 Insurance contracts

() Recognition, measurement and presentation of insurance contracts

IFRS17 establishes principles for the recognition, measurement, presentataord disclosure of insurance
contracts, reinsurance contracts and investment contracts with discretionaticipation features.

Under IFR37,insurance revenuén each reporting period represents the changiesthe liabilities for remaining
coverage ("LRC") that relateo services for which the Company expects receive consideratiorand an
allocation of premiums that relateto recovering insurance acquisition cash flows. addition, investmen
components are no longer included in insurance revenue and insarservice expenses.

Insurance finance incomand expenses, disaggregated between praditlossand OCI, are presented separate
from insurance revenue and insurance service expenses.

The Company applies the Premium Allocation Approach ("PAA") when measuringandri€ similar to the

}u % v @revious accounting treatment. The Company applied the PAA having caotugad PAA eligibilit
test on its multi-year contracts which produced a measuremenftthe liability for remaining coverage for th
group that would not differ materially from the one that woulthe produced applying the General Measureme
Model ("GRM").

Previously, all acquisition costs were recognisset presentedas separate assets from the related insuran
contracts ~Z ( Gddisition } S «mtil those costs were includeth profit or lossand OCI. Under IFRE,
only insurance acquisition cash flows that arise before the recognitiérihe related insurance contracts a
recognisedas separate asset@nd are tested for recoverability. These assets are presentadthe carrying
amount of the related portfolio of contracts and are derecognised once the related contracts have bi
recognised.
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Notes to the financial statements
As at 31 December 2023

4 CHANGES IN MATERIAL ACCOUNTING POLICIES AND DISCLOSURES (continued)

(@) IFRS 17 Insurance contracts (continued)

() Recognition, measurement and presentation of insurance contracts (continued)

Incomeand expenses from reinsurance contracts other than insurance finance incanttexpenses are noy
presented as a single net amountin profit or loss. Previously, amounts recovered from reinsuremd
reinsurance expenses were presented separately.

For an explanationof how the Company accounts for insuranesd reinsurance contracts under IFRS3, see
Note 6(a).

(i) Transition
Changesin accounting policies resulting from the adoptionf IFRS17 have been applied using a fi
retrospective approach. Under the full retrospective approach, at 1 Jard®¥ the Company:
- ldentified, recogniseénd measured each groupf insuranceandreinsurance contractasif IFRSL7 had
always been applied;
- ldentified, recognisecand measuredany assets for insurance acquisition cash floasif IFRSL7 had
always been applied;
- Derecognised previously reported balances that would not have existelfRS17 had always beet
applied. These included deferred acquisition costs for insurance contrantyrance receivablesind
payables, other payables relatdd directly attributable expenseand unearned premium reserves. Und
IFRS 17, they are included in the measurement of the insurance contracts;
- Recognised any resulting net difference in equity.

The full retrospective approach required assumptions about what the Company P u v &fentions would
have beenin previous periodsor significant accounting estimates that could nbe made without the useof
hindsight. Such assumptions and estimates included for certain contracts:
- Assumptions about discount rates, because the Comphag not been subjectto any accountingor
regulatory framework that required insurance contracts to be measured present value basis.

- Assumptions about the risk adjustment for non-financial risk, because the Compadnot been subjec
to any accounting or regulatory framework that required an explicit maigimon-financial risk.

(b) IFRS 9 Financial instruments

(i) Classification of financial assets and financial liabilities

IFRS 9 includes three principal classification categories for financial assets: méaguagnortised cost, FVO!
and FVTPL. The classificatiohfinancial assets under IFRSsYjenerally basean the business modeh which a
financial asseis managedand its contractual cash flow characteristics. IFRS 9 eliminates the previou89.
categories of held-to-maturity investments, loans and receivables, arnithbieafor-sale financial assets.

Foran explanationof how the Company classifiend measures financial assend accounts for related gair

and losses under IFR% see Note 6(e)(ii). IFRSHasnot had a significant effecbnthe }u % v @dcounting
policies for financial liabilities.
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4  CHANGES IN MATERIAL ACCOUNTING POLICIES AND DISCLOSURES (continued)

(b) IFRS 9 Financial instruments (continued)

(i) Impairment of financial assets

IFRS 9 replaces th& | v p (E Emoddl #rr[AS39 with a forward-lookingZ /A %o crédit o } mpdel. The nev
impairment model applieso financial assets measureat amortised cost, debt investmentat FVOCand lease
receivables. Under IFRS 9, credit losses are recognised earlier than ASd2® (see Note 6(e)(iii)).

(iii) Transition
The Company used the exemptions containedlFRS 9 from full retrospective application for its classifica
and measurement requirements, including impairment. These imdud

- An exemption from the requirement to restate comparative information.

- Assessments been madm the basisof the factsand circumstances that existedt 1 January2023for the
determination of the business model within which a financial assetlt he

- Adjustingany difference between previous carrying amoungsd those determined under IFRS& the
date of initial application in opening retained earnings.

- If a financial asselhadlow credit riskat 1 Januan023,then the Company determined that the credit rit
on the asset had not increased significantly since initial recognition.

As permitted by IFRS7, the Companyhas not disclosed information about the line item amounts that &
reported in accordance with the classificaticend measurement (including impairment) requirement$ IFRS
for 2022 and those that would have been reportedn accordance with the classificatioand measuremen
requirements of IAS 39 for 2023.

(iv) Effect of initial application- Classification of financial asaetsfinancial liabilities

The following tableand the accompanying notes below explain the original measurement categories und@®
39 and the new measurement categories under IFRS 9 for each atdgbe }u % v @rjancial assetand
financial liabilities as at 1 January 2023.

Financial asset/liability Original classification (IAS39) New classification
Cash and cash equivalents Loans and receivables Amortised cost
Corporate bonds and loans Held to maturity Amortised cost
Fixed term deposits Held to maturity Amortised cost
Payables Amortised cost Amortised cost

There wereno changesn the carrying amountsasthe subsequent measuremertf the financial assets unde
IAS39 and IFRS 9 remain unchangemh 1 January2023i.e. the financial assetand liabilities continueto be
measured at amortised cost.

The impactof transitioningto IFRS Ss at31 December2023with referenceto the impairment allowanceon
financial assets was reviewed and found to be immaterial.
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5 NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

Apart from IFR37 andthe amendmentgo IFR®, the following newor amendmentso existing standards hay
been publishedby the IASB, which will become mandatony 2023 but have little or no material effecton the
Company:

Narrow Scope Amendments to IAS 1 Presentation of Financial Statements - Practice Statement 2.
Narrow Scope Amendments to IAS 8 Accounting Policies, Changes in Accounting Estonatessin
Amendmentsto IAS12 Income Taxes - Deferred Tax Relatitty Assetsand Liabilities Arising from a Sing
Transaction.

The Companyhas chosen notto early adopt the following standardand interpretations, which have bee
%ol 0]*Z v E uv S}EC (}€& sz tu% vCJyY]VPIYVSEP & &} = Vv IF
Amendment to IFRS 16- Leases on sale and leaseback.

Amendments to IAS 1- Non-current liabilities with covenants.

Amendment to IAS 7 and IFRS 7 - Supplier finance.

Amendments to IAS 21 - Lack of Exchangeability.

IFRS S1 - General requirements for disclosure of sustainability-relatedidihiaformation.

6 SUMMARY OF MATERIAL ACCOUNTING POLICIES

(&) Insurance and reinsurance contracts

i)  Classification
Contracts under which the Company accepts significant insurance risk are adsagiinsurance contracts
Contracts heldby the Company under whicht transfers significant insurance risk relatetd underlying
insurance contracts are classifiedreinsurance contracts. Insuran@d reinsurance contracts also expose t
Company to financial risk.

All referencesn these accounting policie® Z]veuE v }aBdEZ GBS e|[vep E v ihel8dE coatrdct:
issuedand initiated by the Company, unless otherwise stated. All insurance contraatsl all reinsurance
contracts are classified as contracts without direct participation features.

i)  Aggregation and recognition of insurance and reinsurance contracts
Insurance contracts
Insurance contracts are aggregated into groups for measurement purposes. Gufupsurance contracts ar
determined by identifying portfoliosof insurance contracts, each comprising contracts subjecsimilar risks
and managed togetherand dividing each portfolio intcannualcohorts (i.e.by year of issue)and eachannual
cohort into three groups based on the profitability of contracts:
- Any contracts that are onerous on initial recognition;
- Any contracts that, on initial recognition, have no significant possibilibecoming onerous subsequently;
- Any remaining contracts in the annual cohort.

An insurance contract issued by the Company is recognised from the earliest of:

- The beginningf its coverage period (i.e. the period during which the Company provides seriicesspectof
any premiums within the boundary of the contract);

- When the first payment from the policyholder becomekie or, if there is no contractualdue date, whenit is
received from the policyholder; and

- When facts and circumstances indicate that the contract is onerous.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(&) Insurance and reinsurance contracts (continued)

i)  Aggregation and recognition of insurance and reinsurance contracts (continued)
When the contractis recognisedit is addedto an existing groupof contracts or,if the contract does not qualif
for inclusionin an existing groupjt forms a new grougo which future contracts are added. Groupd contracts
are establishedn initial recognitionand their compositionis not revised once all contracts have been addex
the group.

The Company first aggregates its insurance contracts issued by main clasg;etb where each product line
includes contracts that are subject to similar risks. All insurance contractawittlass represent a portfolio o
contracts. The main class of business is further disaggregated into sub eladgbsse groups represent the
level of aggregation at which insurance contracts are initially recogaisédneasured. Such groups are not
subsequently reconsidered. Refer to Note 7 for the reportable groups m&ted by the Company.

Reinsurance contracts

Groups of reinsurance contracts are established such that each group comprises a single conBawte

reinsurance contracts provide cover for underlying contracts that are incluiedifferent groups. However, th

Company concludes that the reinsurancg v S (E le§4lsformof a single contract reflects the substanaé the
}u %o v €dntractual rightsand obligations, considering that the different covers lapse togettaard are not

sold separatelyAsa result, the reinsurance contrads not separated into multiple insurance components tt

relate to different underlying groups. Refer to Note 7 for reportable growgisrchined by the Company.

A groupof reinsurance contracts are recognisable upon the beginrofgheir coverage period. Howeveif, the
Company recognisean onerous groupof underlying insurance contracten an earlier date and the related
reinsurance contract was entered into before that earlier date, then the groapreinsurance contractss
recognisedon that earlier date (seeZ Z ]v ¢ u @&f gnerous underlying insurance } v 8 (E uBddr (v). This
%0 % 0] ¢ 8§} SZ }Ju% VvC[e A e+ }( 0}ee E JVUE V }IVSE S<X

iii)  Insurance acquisition cash flows
The Company's insurance acquisition cashflows comprise of commissions as dirgdtty attributable
administrative expenses. To determine directly attributable adstiative expenses, Management analyse tt
nature of each particular expense line to assess whether the cost is rétathd initial selling, underwriting or
starting of an insurance contract. Where an expense line has botbtdirel indirect components, Manageme
allocates this using activity based costing methods which are systematiatmat. The Company uses
supportable information that is available without undue cost or effort.

The Company allocates commission costs to individual contracts whilstiathatine expenses are allocated t
groups of contracts based on the gross written premiums. The Company does nateaioquisition cash flow
to future contracts expected to be issued because of the recurrent nature of most of tieasspand
uncertainty of the renewals.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(&) Insurance and reinsurance contracts (continued)

iii)  Insurance acquisition cash flows (continued)
Insurance acquisition cash flows arising before the recognitsbthe related groupof contracts are recognise
as anasset. Insurance acquisition cash flows arise when they are paigvhen a liabilityis required to be
recognised under a standard other than IFR® Suchan assetis recognised for each groupf contractsto
which the insurance acquisition cash flows are allocated. The aissd¢recognised, fullyr partially, when the
insurance acquisition cash flows are included in the measurement of the gragmwécts (see (iv)).

Insurance acquisition cash flows arising before the recognitbbthe related groupof contracts are recognise
as anasset. Insurance acquisition cash flows arise when they are paigvhen a liabilityis required to be
recognised under a standard other than IFR®%. Suchan assetis recognised for each groupf contractsto
which the insurance acquisition cash flows are allocated. The aissd¢recognised, fullyr partially, when the
insurance acquisition cash flows are included in the measurement of the graugmwécts (see (iv)).

Recoverability assessment
At each reporting dateif factsand circumstances indicate than asset for insurance acquisition cash flows n
be impaired, then the Company:

- Recognisean impairment lossin profit or lossso that the carrying amountf the asset does not exceed tt
expected net cash inflow for the related group; and

- If the asset relatedo future renewals, recognisean impairment lossin profit or lossto the extent that it
expects those insurance acquisition cash flowexceed the net cash inflow for the expected renewalsd this
excess has not already been recognised as an impairment loss prior.

The Company reversemyimpairment lossesn profit or lossandincreases the carrying amoumi the assetto
the extent that the impairment conditions have improved.

(iv) Measurement
The Company uses the PA@& simplify the measuremenbf groupsof contracts when the following criteria ar
met at inception:
- The Company reasonably expects that such simplification would produce a memsumt of the LRC for the
group that would not differ materially from the one that would be produceglgmg the GMM.
- The coverage period of each contract in the group is one year or less.

The Company uses the PAA for measuring contracts with a coverage pefiode yearor less. This approacis
used for all insurance classes other than fire, boratsd engineeringas eachof the contractsin other classe:
have a coverage period of one year or less.

The Company carried out both quantitative and qualitative asialgf the PAA eligibility criteria for fire, bond:
and engineering which have coverage periods of more than oneayghconcluded that there is no significan
difference between the carrying amount of insurance contract liabiiednined under the GMM and PAA
method. As a result, theses classes also qualify to be measured under ttan&Ad classes of the Company
are measured using the GMM.

The exces®f loss reinsurance contracts held provide coverage for insurance contracts originatedldons
incurred during an accident year and are accounted for under the PAA.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(&) Insurance and reinsurance contracts (continued)

(iv) Measurement (continued)
Initial measurement
For insurance contracts, the carrying amouat the LRCis measuredat the premiums, lessany insurance
acquisition cash flows pai@nd adjusted forany amounts arising from the derecognitionf the insurance
acquisition cash flows asset and the derecognition of any other relevanepognition cash flows.

For reinsurance contracts helan initial recognition, the Company measures the remaining coveragj¢he
amount of ceding premiums paid, plus broker fees pdaiol a party other than the reinsureand anyamounts
arising from the derecognition of any other relevant pre-recognition chsis.

Subsequent measurement

For insurance contracts, the carrying amount for the LRC is:

- Increased by any premiums received.

- Increased for the amortisation of insurance acquisition cash flows recognisegerses.

- Decreased for the amounts of expected premium receipts recognised aamegurevenue for the services
provided in the period.

- Decreased for insurance acquisition cash flows paid in the period.

For reinsurance contracts held, the remaining coverage is:

- Increased for ceded premiums paid in the period.

- Increased for broker fees paid in the period.

- Decreased for the expected amounts of ceded premiums and broker feegnised as reinsurance expense
for the services received in the period.

Discounting

The Company does not adjust the LRC for insurance contracts issued and the rgroaieirage for reinsurant
contracts held for the effectof the time value of money, because insurance premiums adee within the
coverage period of contracts, which is one year or less.

There are no investment components within insurance contracts issued amglirance contracts held that ar
measured under the PAA.

For contracts measured under the PAA, the liability for incurred claims ("Lig3heasured similarlyo the >/
measurement under the GMM. Future cash flows are not adjusted for the time vafimoneyasthe insurance
contracts that typically have a settlement period of one year or less.

In carrying out the analysis of the PAA eligibility criteria, the discount ratdsased on the predominant
currency in which the underlying contracts are underwritten, and claressubsequently paid in. Using the
bottom-up approach, the discount rate is determined as the risk free yield fes@$aof business with multi-ye
contracts. As part of the scenario analysis, the Company increases the basis points sédheatdiate to
quantify the impact of the inclusion of an illiquidity premium.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(&) Insurance and reinsurance contracts (continued)

(iv) Measurement (continued)
Loss components
For each portfolio of contracts, the Company determines the appropriate leveliahwéasonable and
supportable information is available, to assess whether these contracts areusat initial recognition and
whether non-onerous contracts have a significant possibility of becomingaseThis level of granularity
determines sets of contracts. The Company uses the sub-class level as tlé ¢gaellarity to assess whethe
a portfolio of contracts have become onerous. As all the Company's insurarnitaatsare measured using th
PAA, the Company assumes that no such contracts are onerous at initial recognition.

If at anytime during the coverage period, facesnd circumstances indicate that a grougf contractsis onerous,
then the Company recognises a losgsprofit or lossand increases the liability for remaining coverage the
extent that the current estimate®f the fulfilment cash flows ("FCF") that relate remaining coverage exce¢
the carrying amount of the LRC for remaining coverage.

The Company uses judgement in the profitability grouping of contracts intmaseontracts, non-onerous
contracts (with no significant possibility of becoming onerous) and othetracts. Using judgement, the
Company selected the combined loss ratio (based on financial informatitire recent three fiscal years) beil
claims ratio, commission ratio, expenses ratio and the additional rislstmoiunt ratio as the measure of
profitability. A best estimate combined ratio greater than 100% indicatesausegroup and less than 100%
represents profitable and in-between contracts.

Risk adjustment

Risk adjustment is the compensation that the Company requires for bearing thetaincgabout the amount
and timing of cash flows that arises from non-financial risk. The Cayfpesks covered by the risk adjustme
for non financial risk are insurance risk and other non-finangks$rsuch as expense risks. The Company
estimates an adjustment for non-financial risk separately from allroglsémates.

In order to determine the Risk Adjustment ("RA") and to calibrate it to a specifizleant level, a distribution
of the loss ratio experience had been derived by leveraging the appradopted by other solvency regimes
such as SAM and Solvency Il which calibrate the Solvency Capital Requirement (&8RK Margin ("RM")
distributions to a normal distribution. A 75% target confidence interval waseaptd the standard deviation o
the Company's loss ratio experience.

For reinsurance contracts held, the risk adjustment for émancial risk represents the amount of risk being

transferred by the Company to the reinsurer. The Company adjusts the remgaiaverage for reinsurance
}IvSE S8« Z o (}E& SZ (( S}(SZ E]*l }( E JvepE EJ[* V}Vvr%k E(}E
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(a) Insurance and reinsurance contracts (continued)

(iv) Measurement (continued)
Claim reserves
The Company estimates insurance liability reserves in relatiormimglincurred for all products. Estimates ar
performed on an accident year basis. Judgement is involved in assessingghappropriate technique to
estimate insurance liabilities for the claims incurred. In certain instancisyatit techniques or a combinatior
of techniques have been selected for individual accident years or gafigeident years within the same typ
of contract.

The most common methods used to estimate general insurance claimsedcanme the chain-ladder ("CL") an
the Bornhuetter-Ferguson ("BF") methods, which are the industry standards for this tjjsiokss.

The CL technique involves an analysis of historical claims devefwpactors and the selection of estimated
development factors based on this historical pattern. The selected deveopfactors are then applied to
cumulative claims data for each accident year that is not yet fully deve|dpgroduce an estimated ultimate
claims cost for each accident year.

The BF method uses a combination of a benchmark or market-basedhtstmd an estimate based on claim
experience. The former is based on a measure of exposure, sucbsasogireinsurance premiums; the latter i
based on the paid or incurred claims to date. The two estimates are ceahhirsing a formula that gives mort
weight to the experience-based estimate as time passes.

In developing the claim reserves, the Company uses internal and ektt@aobtained from management
accounts and market data.

Where the contracts measured under PAA become onerous and GMM magplied to estimate the loss
component, the Company estimates the future expected claims. This is done usingthgealoss ratio of the
recent two fiscal years, obtained from the management accounts.

This is the first year that the Company has adopted actuarial techniquesasuble CL and BF methods to
estimate the claim reserves. As noted above, depending on the maturity véa gccident years, the Compal
either applied the CL or BF method. The Company's choice of the method was dejpemdes maturity of the
particular accident year, in terms of the percentage developed. In accordancéheitttandard, the Company
has not disclosed information of claims developments as uncertainty abowzeint and timing of claims
payments is typically resolved within one year.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(&) Insurance and reinsurance contracts (continued)
(iv) Measurement (continued)
Contract boundary
The Company uses the concept of contract boundary to determine what cash flowd steotonsidered in the
measurement of groups of insurance contracts.

In determining which cashflows fall within a contract boundary, the Compangiders its substantive rights
and obligations arising from the terms of the contract, and from applicialls, regulations and customary
business practices. The Company determines that cashflows are within thedrguwfda contract if they arise
from substantive rights and obligations that exist during the reporting period inhathie Company can compe
the policy holder to pay the premiums or the Company has a substantive titiga provide the policy holder
with insurance contract services.

A substantive obligation to provide insurance contract services ends when the Company has ticalmhbitity
to reassess the risks of a particular policyholder and, as a result, to ctrempece charged or the level of
benefits provided for the price to fully reflect the new level of risk. If the boupdasessment is performed at
portfolio rather than individual contract level, the Company must have tlaetaral ability to reprice the
%}ES(}o]} S} (HooC E (o § E]J+l (E}wCqe (o] |¢R}ou-E-WHZE | } MG
beyond the next reassessment date.

Cash flows outside the insurance contracts boundary relate to future insuranceactsémd are recognised
when those contracts meet the recognition criteria.

For groups of reinsurance contracts held, cash flows are within the contract bouhtlzey arise from
substantive rights and obligations of the Company that exist during the reporting pariekich the Company
is compelled to pay amounts to the reinsurer or in which the Company has a substaglit to receive
insurance contract services from the reinsurer.

Cash flows that are not directly attributable to a portfolio of insurancetramts, such as some product
development and training costs, are recognised in other operatingresgseas incurred.

(v) Presentation
Portfolios of insurance contracts that are assetsd those that are liabilities,and portfolios of reinsurance
contracts that are assetand those that are liabilities, are presented separatdly the statementof financial
position.

The carrying amount of a group of insurance contracts issued at the ezathbfreporting period is the sum of

- The LRC; and
- The LIC, comprising the FCF related to past service allocated to the group at thengegatd.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(a) Insurance and reinsurance contracts (continued)
(v) Presentation (continued)
The carrying amount of a group of reinsurance contracts held at theoérdch reporting period is the sum ol
- The remaining coverage; and
- The incurred claims, comprising the FCF related to past service allocated to theagtbapeporting date.

The Company disaggregates amounts recognisettie statementof profit or loss into (a) an insurance servi
result, comprising insurance revenugnd insurance service expenseand (b) insurance finance incomer
expenses.

Income and expenses from reinsurance contracts are presented separately from incamexpenses fron
insurance contracts. Incomand expenses from reinsurance contracts, other than insurance finance incon
expenses, are presentedn a net basisas Z v expenses from reinsurance} v § (E inStk¢ insurance servic
result.

The Company does not disaggregate chanigethe risk adjustment for non-financial risk between the insurar
service resulandinsurance finance incomer expenses. All changés the risk adjustment for non-financial ris
are included in the insurance service result.

Insurance revenue and insurance service expenses are recognised as follows:

Insurance revenue

Basedon the PAA model, the Company recognises insurance revenue basdtie passageof time over the
coverage period of a group of contracts.

Insurance service expenses

Insurance service expenses include the following:

- Incurred claims and benefits, excluding investment components reducémsbyomponent allocations.

- Other incurred directly attributable expenses, including amountsnyf other pre-recognition cash flows ass
(other than insurance acquisition cash flows) derecognised at the datéiaf necognition.

- Insurance acquisition cash flows amortisation.

- Losses on onerous contracts and reversals of such losses.

- Adjustments to the liabilities for incurred claims that do not arise from the effectiseofime value of money,
financial risk and changes therein.

- Impairment losses on assets for insurance acquisition cash flows and revemats @hpairment losses.

The Company amortises insurance acquisition cash flows on a straigh&iiseover the coverage period of t
group of contracts.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(a) Insurance and reinsurance contracts (continued)
(v) Presentation (continued)
Net income/expenses from reinsurance contracts held
The Company presents financial performancggroupsof reinsurance contracts heldn a net basisin net
income (expenses) from reinsurance contracts held, comprising the foll@miognts:
- Reinsurance expenses.
- Broker fees are included within reinsurance expenses.
- Incurred claims recovery, excluding investment components reduced bydosgery component allocations.
- Other incurred directly attributable expenses.
- Losses on onerous contracts and reversals of such losses.
- Changes to past service relating to incurred claims recovery.
r (( $}( ZvP o ]Jv 38Z E]°l }( & JvepE& E*[ V}VIr% E(}EuU v X
- Amounts relating to accounting for onerous groups of underlying insurance conisageg.

Reinsurance expenses are recognised similéolyinsurance revenue. The amourdf reinsurance expense
recognisedn the reporting period depicts the transfenf received insurance contract servicasanamount that
reflects the portion of ceding premiums that the Company expedis pay in exchange for those service
Additionally, as the reinsurance contracts held are measured under the PAA, broker fees rckided in
reinsurance expenses.

For groupsof reinsurance contracts held measured under the PAA, the Company recognisesurance
expenses based on the passage of time over the coverage period of a grougratto

Ceding commissionaf the underlying contracts issued reduce ceding premiuamsl are accounted foraspart
of reinsurance expenses.

Insurance finance income and expense

Asthe contracts are measured under the PAA, the main amounts within insurancenfieancomeor expense:
are:

- Interest accreted on the LIC; and

- The effect of changes in interest rates and other financial assumptions.

The Company disaggregates changeghe risk adjustment for non-financial risk between insurance sen
result and insurance finance incomer expenses. The Company includes all insurance finance incon
expenses for the year in profit or loss (that is, the profit or loss optionppbeal.

(b) Revenue
Revenues comprise:
- Insurance revenue (see (a) (v));
- Interest calculated using the effective interest method (see (c)).
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(c) Interest on financial instruments

Interest incomeand expenses are recognisad profit or loss using the effective interest method. The effect
interest rateis calculatedon initial recognitionof a financial instrumentand is the rate that exactly discount
estimated future cash paymentsr receipts through the expected lifef the financial instrumento the gross
carrying amount of the financial asset or the amortised cost of the finandulitlja

The calculatiorof the effective interest rate includes transaction cosiad feesand points paidor received that
are an integral part of the effective interest rate.

(d) Intangible assets - computer software

Acquired computer software licences are capitalised the basisof the costs incurredo acquireand bring to
use the specific software. These costs are amortisedthe basisof the expected useful lifeof the software.
External costs that are directly associated with the productioh identifiable software products which ai
owned by the Company,and that will generate economic benefits exceeding costs beyond one year,
recognised as intangible assets.

(e) Financial assets and financial liabilities

(i) Recognition and initial measurement
The Company recognises deposits with financial institutiamsl loans and borrowingson the date on which
they are originated. All other financial instruments (including regular-wayghmasesand salesof financial
assets) are recognisedn the trade date, whichis the date on which the Company becomes a partg the
contractual provisions of the instrument.

A financial asset/liabilitys initially measuredat fair value plus, for a financial asset/liability not measuratifair
value through profit or loss ("FVTPL"), transaction costs that are directly attrileuialitc acquisition or issue.

(i) Classification and subsequent measurement
Financial assets not derecognised before 1 January 2023
Classification
On initial recognition, a financial assas classifiedas measuredat amortised cost, fair value through othe
comprehensive income ("FVOCI") or FVTPL.

Financial assets are not reclassified subsequemtheir initial recognition unless the Company changes
business model for managing financial asseétsywhich case all affected financial assets are reclassifiadhe
first day of the first reporting period following the change in the business model.

A financial asseis measuredat amortised cosif it meets bothof the following conditionsandis not designatec
as at FVTPL:
- Itis held within a business model whose objective is to hold assets to collgcaciial cash flows; and
- /8[« }VEE 3u o0 8 Eue PJA E]J* }V *% ]1(] $%s €l VSZ}(0%AE |§Z
interest ("SPPI").

A financial asseis measuredat FVOCIf it meets bothof the following conditionsand is not designatedas at
FVTPL:

- Held-to-maturity investments; and

- Available-for-sale financial investments.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(e) Financial assets and financial liabilities (continued)

(i) Classification and subsequent measurement (continued)
Financial assets not derecognised before 1 January 2023 (continued)
Business model assessment
The Company assesses the objectdbfehe business modeah which a financial assas held for each portfolioof
financial assets because this best reflects the way that the businessanagedand information is providedto
management. The information considered includes:

- The stated policiesind objectives for the portfolicandthe operationof those policiesn practice, including
whether u v P u v Strategy focuse®n earning contractual interest income, maintaining a partict
interest rate profile, matching the duratiomf the financial asset$o the duration of any related liabilities
or expected cash outflows or realising cash flows through the sale of assets;

- JJASZ % E(JEU vV }(S5Z %}ES(}ol} ]* A op s vy B Ghoy@&ENE 3

- The risks that affect the performancef the business model (and the financial assets held within t
business model) and how those risks are managed;

- The frequency, volumeand timing of salesin prior periods, if any, the reasons for such salesnd
expectations about future sales activity. However, information about sales actigityot consideredin
isolation, but as part of an overall assessmentf how the }u %. v Gthted objective for managing th
financial assets is achieved and how cash flows are realised.

For all debt investments, the objectivef the }u %. v 8UJginess modeisto hold until maturity. The Compar
considers that these securities are held within a business model whose objeitiicehold assetgo collect the
contractual cash flows.

Assessment of whether contractual cash flows are SPPI
For the purposesof this assessment, principas defined as the fair value of the financial asseton initial
E }PVv]8]}vX ,JA A EU 3Z % E]V ]% 0 u C Z v® %ACE B3u } ¢ WEXv]]

Interestis defined asconsideration for the time valu®f money, for the credit risk associated with the princig
amount outstanding during a particular perioaf time and for other basic lending riskand costs (e.g. liquidit
risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows &BPIthe Company considers the contractual terro$ the
instrument. This includes assessing whether the financial asset contains a coraitaetun that could chang
the timing or amount of contractual cash flows such that would not meet this condition.In making this
assessment, the Company considers:

- Contingent events that would change the amount or timing of cash flows;

Leverage features;

Prepayment and extension features;

Terms that limit the }u %, v Qlgdm to cash flows from specified assets (e.g. non-recourse &
arrangements); and

Features that modify consideration for the time value of money (e.g. periedit of interest rates).

38



Notes to the financial statements
As at 31 December 2023

6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(e) Financial assets and financial liabilities (continued)

(i) Classification and subsequent measurement (continued)
Financial assets not derecognised before 1 January 2023 (continued)
Subsequent measurement and gains and losses
- Financial assetat FVTPL: Measuredt fair value. Net gainsand losses, includingny interest or dividend
incomeandforeign exchange gairendlosses, are recognisdd profit or loss, unless they arise from derivativ
designated as hedging instruments in net investment hedges.
- Debt investmentsat FVOCI: Measuredt fair value. Interest income calculated using the effective inter
method, foreign exchange gairadlossesand impairment are recogniseth profit or loss. Other net gainand
losses are recogniseth OCland accumulatedin the fair value reserveOn derecognition, gainsand losses
accumulated in OCI are reclassified to profit or loss.
- Financial assetat amortised cost: Measureat amortised cost using the effective interest method. Inter:
income, foreign exchange gairsd lossesand impairment are recogniseth profit or loss. Any gairor losson
derecognition is also recognised in profit or loss.

Financial assets derecognised before 1 January 2023
Classification
The Company classifies its financial assets in the following categories:
- Financial assets at fair value through profit or loss;
- Loans and receivables;
- Held-to-maturity investments; and
- Available-for-sale financial investments.

Subsequent measurement and gains and losses

- Financial assetat FVTPL: Measuredt fair value. Net gainsand losses, includingny interest or dividend
incomeandforeign exchange gairendlosses, are recognisad profit or loss, unless they arise from derivativ
designated as hedging instruments in net investment hedges.

- Held-to-maturity investments: Measured at amortised cost using the effectieesist method.

- Loans and receivables: Measured at amortised cost using the effectivesnieethod.

- Available-for-sale financial assets: Measuratfair value. Interest income calculated using the effect
interest method, dividends, foreign exchange gaarsd lossesand impairment were recogniseth profit or loss.
Other net gainsand losses were recogniseid OCland accumulatedn the fair value reserveOnderecognition
gains and losses accumulated in OCI were reclassified to profit or loss.

(i) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rightise cash flows from the financi:
asset expireor it transfers the rightdo receive the contractual cash flowia a transactionin which substantiall*
all of the risksand rewardsof ownershipof the financial asset are transferredr in which the Company neithe
transfers nor retains substantially adf the risksand rewardsof ownershipandit does not retain controlof the
financial asset.

Onderecognitionof a financial asset, the difference between the carrying amoanthe date of derecognitior
and the consideration received (includinrgny new asset obtained lesany new liability assumedjs recognisec
in profit or loss.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(e) Financial assets and financial liabilities (continued)

(iv) Financial liabilities
Classification
Financial liabilities are classifiefinancial liabilitiesat amortised cost. The Comparhas nofinancial liabilities
in any other category. Management determines the classificatiohfinancial liabilitiesat initial recognition.
These include trade payables, marketing creditors, amodué to related partiesand accrued expenses. Tra
payables are classified as current liabilities due to their short teatare.

Recognition and measurement
Financial liabilities are recognized initially fair value, netof any transaction costs. Subsequently, they
measured at amortised cost using the effective interest method.

Derecognition

Financial liabilities are derecognised when they have been redeenmedotherwise extinguished.On
derecognition of a financial liability, the difference between the carrying amount extighed and the
consideration paid (includingny non-cash assets transferreor liabilities assumedj)s recognisedin profit or
loss.

(H Impairment of financial assets

Financial assets not derecognised before 1 January 2023

The Company recognises loss allowances for expected credit loss ("B@LUiancial assets measuredt
amortised cost. The Company measures loss allowaraiean amount equalto lifetime ECL, excepin the
following cases, for which the amount recognised is 12-month ECL:

- Debt securities that are determined to have low credit risk at the reporting;dand

- Other financial instruments (other than lease receivables) for which credit hiagnot increased significantl
since initial recognition.

Financial instruments for which 12-month ECL are recognised are refdoexd Z~ S Pfinancial JlveS E pu
12-month ECL are the portioaf ECL that result from default eventn a financial instrument that are possib
within the 12 months after the reporting date.

Financial instruments for which lifetime ECL are recognised becafisesignificant increase credit risk since
initial recognitionbut that are not credit-impaired are referretio as Z* § Hinancial] v ¢ $ (E 1 u LifedinjeXEC
are the ECL that result from all possible default events over the expected tie 6hancial instrument.

Financial instruments for which lifetime ECL are recogniaedthat are credit-impaired are referretb as Z " §
T (Jvv]o]lveSEuu vSe[X

In all cases, the maximum period considered when estimating EGhe maximum contractual period ove
which the Company is exposed to credit risk.

Measurement of ECL

ECL are a probability-weighted estimadé credit losses. Credit losses are measui@sthe present valueof all
cash shortfalls (i.e. the difference between the cash flodise to the Companyin accordance with the contrac
and the cash flows that the Company expects to receive).
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(N Impairment of financial assets (continued)

Financial assets not derecognised before 1 January 2023 (continued)

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets meaatiggdortised costand debt
investmentsat FVOCI. A financial assitcredit impaired when oneor more events that have a detriment:
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following\@iderdata:
- Significant financial difficulty of the debtor;
- A breach of contract such as a default or past-due event;
- The restructuring of an amount due to the Company on terms that the Companigwotiotherwise
consider;
- The debtor entering bankruptcy or other financial reorganisation becgrpiobable; or
- The disappearance of an active market for a security because otfalalifficulties.

A financial asset thahas been renegotiateddue to a deterioration in the } & & } Aco@[tion is usually
consideredto be credit-impaired unless therés evidence that the riskof not receiving contractual cash flov
has reduced significantly and there are no other indicators of impeitm

Presentation of loss allowances in the statement of financial position
Loss allowances for ECL relatitggfinancial assets measureat amortised cost are deducted from the gro
carrying amount of the assets.

Write-off

The gross carrying amourmf a financial assets written off when the Companyhas noreasonable expectatior
of recovering a financial assé its entirety or a portion thereof. Thigs generally the case when the Compa
determines that the borrower does not have assets sourcesof income that could generate sufficient ca
flows to repay the amounts subject to the write-off. This assessment is carried out at thigluad asset level.

Although the Company expectso significant recovery from amounts written off, financial assets that
written off could stillbe subjectto enforcement activitiesn orderto comply with the }u % v @rpeedures fo
recovery of amounts due.

Financial assets derecognised before 1 January 2023

The Company assessasthe end of each reporting period whether therés objective evidence that a financi
assetor a group of financial assetss impaired. A financial assedr group of financial assetss impaired and
impairment losses are incurred onliy there is objective evidenceof impairment as a result of one or more
events that occurred after the initial recognitioof the asset(a 'loss event)and that loss event (or eventshas
an impact on the estimated future cash flow®f the financial assebr group of financial assets that cabe
reliably estimated.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

() Impairment of financial assets (continued)

Financial assets derecognised before 1 January 2023 (continued)

Evidenceof impairment may include indications that the debtorsr a group of debtors are experiencin
significant financial difficulty, defaulbr delinquencyin interestor principal payments, the probability that the
will enter bankruptcyor other financial reorganisationand where observable data indicate that theres a
measurable decreasia the estimated future cash flows, suciischangesn arrearsor economic conditions the
correlate with defaults.

For loansand receivables category, the amourmif the lossis measuredasthe difference between the ¢+ §
carrying amountand the present valueof estimated future cash flows (excluding future credit losses that h
not been incurred) discountedt the financial «+ Sdnginal effective interest rate. The carrying amouait the
asset is reduced and the amount of the loss is recognised in the profit or loss statement.

If, in a subsequent period, the amoundf the impairment loss decreaseand the decrease carbe related
objectivelyto an event occurring after the impairment was recognised (stahanimprovementin the S}cC
credit rating), the reversal of the previously recognised impairment loss is riseagim the profit or loss.

(g) Fair values

For financial instruments where theris not an active market, fair value cabe determinedby using valuatior
techniques. Such techniques include using recent arm's length transactions, d¢urrarket valueof a another
financial instrument whichs substantially the samer discounted cash flow analysis. For the discounted c
flow technique, estimated cash flows are based upon management's best estinatdshe discount rate use:
is a market related rate for a similar instrument.

If fair value cannotbe measured reliably, the financial instrument shoubee measuredat cost, being the fai
value of the consideration paid for the acquisitionf the instrument or the amount receivedon issuing the
financial liability. All direct transaction costs directly attributatite the acquisition are also includeith the cost
of the investment.

Fair values are categorised into three levétsa fair value hierarchy basedn the degreeto which the inputsto
the measurement are observable and the significance of the inputs to the fair reasurement in its entirety
{ Level 1 fair value measurements are those derived from quoted pricesadjusted)in active markets fo
identical assets or liabilities.

{Level 2 fair value measurements are those derived from inputs other thaotgd prices included within Lev
1 that are observable for the asset or liability, either directly (i.e. agpyior indirectly (i.e. derived from price
{ Level 3 fair value measurements are those derived from valuation teghes that include inputs for the ass
or liability that are not based on observable market data (unobserviaiplats).

Transfers between levelsf the fair value hierarchy are recognisdi) the Companyat the end of the reporting
period during which the change occurred.

42



Notes to the financial statements
As at 31 December 2023

6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(h) Offsetting

Financial assetand financial liabilities are offseand the net amount reportedin the statementof financial
position only when therds a legally enforceable righto offset the recognised amountandthere is anintention
to settle on a net basisor to realise the asseand settle the liability simultaneously. Incomand expense are na
offset in the statement of income unless required or permitted by atgoanting standard or interpretation.

() Impairment of non financial assets

Intangible assets that havan indefinite useful life are not subjecto amortisationand are tested annually fo
impairment, or more frequentlyif eventsor changesin circumstances indicate that they mighie impaired.
Other assets are tested for impairment whenever evewtschangesn circumstances indicate that the carryii
amount may not be recoverable.

Animpairment lossis recognised for the amounby which the <+ S¢arrying amount exceeds its recoveral
amount. The recoverable amouiid the higherof an << Sfaér value less costef disposaland valuein use. Fol
the purposesof assessing impairment, assets are groupsdhe lowest levels for which there are separate
identifiable cash inflows which are largely independeftthe cash inflows from other assetsr groupsof assets
(cash-generating units). Non-financial assets other than goodwill that suffarethmpairment are reviewed fo
possible reversal of the impairment at the end of each reporting period

() Cash and cash equivalen

For the purposeof the statementof cash flows, casland cash equivalents, comprise short term, highly lig
investments that are readily convertibl® known amountsof cashandwhich are subjecto aninsignificant risl
of changes in value.

(k) Trade and other payables and other expenses

These amounts represent liabilities for goodsid services providedo the Company priorto the end of the
financial year which are unpaid. The amounts are unsecused are usually paid withirB0 daysof recognition.
Tradeand other payables are presenteds current liabilities unless paymeris not due within 12 months after
the reporting period.

() Functional and presentational foreign currencies

The }u%. v @ifancial statements are presenteth Euros, whichis also the functional currencyof the
Company. Although the Company conducts its operatiomseveral currenciesn line with I1AS21 revised, the
Company has selected the Euro as the common currency.
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6 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

(m) Translation of foreign currencies

Transactionsn foreign currencies are initially translated into the functional curreraiythe respective exchanc
rate prevailingat the date of the transaction. Foreign exchange gaios losseson the settlement of those
transactionsand from the translation at the year end exchange ratef monetary assetsand liabilities are
recognised in the profit or loss.

Non-monetary assetand liabilities which are measureih terms of historical costin a foreign currency ar
translatedto the functional currencyat the date of the initial transaction. Non-monetary items measuradifair
value in a foreign currency are translated using the exchange raethe date when the fair value wa
determined.

(n) Provisions

A provisionis recognised when the Comparhasa present obligation (legadr constructive)asa resultof a past
event, it is probable thatan outflow of resources embodying economic benefits viblk requiredto settle the
obligation and a reliable estimate can be made of the amount of thigatibn.

Provisions are determinefly discounting the expected future cash floveg a pre-tax rate that reflects currer
market assessmentef the time value of money and the risks specifido the liability. The unwindingof the
]* }uvs ] & }Pv]e « 2}8Z & (]v v }eSe[X

(0) Taxation

The Companys not subjectto taxation in its country of tax domicileand receivesan annualtax exemptior
certificatein respectof this. It does however suffer withholding tagn funds remitted from foreign jurisdiction
and as there are no double tax treaties in place it must bear this taxcasta

(p) Dividends
Dividends payable are recognised as a liability in the paéniechich they are approved by the shareholders.

(q) Comparatives
Where necessary comparatives have been adjusted to conform with changessentation in the current yea

() Going concern

The }u% v @fecastsandprojections provide the directors with reasonable expectations that the Comg
has adequate resourcego continue in operational existence for the foreseeable future. Furthermore, -
managementis not aware of any material uncertainties that may cast doubdn the Company's abilityto
continueasa going concern. Thus they continte adopt the going concern basf accountingn preparing the
annual financial statements.

(s) Contributed equity

Ordinary shares are recognised par valueand classifiedas Z+«Z & i%cJofiitg. [Any amounts received ov
and above thepar value of the shares issued are classifies Z«Z & %o En @fjuity][ Incremental cost
directly attributable to the issue of new shares are expensed to the incomenséaie
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7 INSURANCE SERVICE RESULT

Ananalysif the insurance service resulty its components (insurance revenue, insurance service expesuse

net income/expenses from reinsurance contracts held) by portfoliocisided in the tables below:

2023

Reportable group Insurance Insurance  Net reinsurance Insura
revenue service income/ servic
(PAA) expense (expense) res

1 1 1 1

| 1 | |
Agriculture 113,892 (84,760) (50,592) (21,4
Engineering 756,832 (1,107,040) 270,689 (79,
Financial Risks (2,563) 39,920 1,139 38,
Liability 509,552 (710,548) 82,525 (118,4
Life & Health 3,716 (21,456) (1,986) (29,7
Marine & Aviation 481,361 3,918,083 (3,310,426) 1,089,
Material Damag 2,124,266 5,218,605 (3,934,797) 3,408,(
Sureties 7,540,705 (2,508,721) (1,783,580) 3,248,
Total 11,527,761 4,744,083 (8,727,028) 7,544,¢

2022

Reportable group Insurance Insurance  Net reinsurance Insura
revenue service income/ servic
(PAA) expense (expense) res

I I I I

| 1 | |
Agriculture 20,642 1,400,273 (163,008) 1,257,¢
Engineering 1,578,091 411,444 (645,453) 1,344,
Financial Risks 98,031 (87,911) (10,849) (
Liability 666,307 (465,085) (84,039) 1171
Life & Health 231,549 (255,035) (25,290) (48,7
Marine & Aviation 739,379 (7,896,686) 5,286,377 (1,870,
Material Damag 11,751,340 (6,986,189) (706,139) 4,059,C
Sureties 7,757,841 (6,332,525) 3,051,293 4,476,
Total 22,843,180 (20,211,714) 6,702,892 9,334,:
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8 INTEREST REVENUE FROM FINANCIAL ASSETS NOT MEASURED AT FVTPL

2023 2022
: |
Interest from deposits with financial institutions 32,701 63,4
Interest from corporate bonds and loans 511,618 464,
544,319 528,08¢
9 OTHER FINANCE INCOME
2023 2022
| |
Commission fee income 464,824 605,7
Net foreign exchange (loss)/gain (149,044) 592,
315,780 1,198,03¢

Commission earned represents fees charged on the portfolio transfer to Kl&g#imsurance Limited.

10 ADMINISTRATIVE EXPENSES

2023 2022
l |

Staff cost 2,170,201 2,708,92-
Legal and professional fees 1,614,104 1,071,
Amortisation of intangible assets 19,928 14,7
Computer, telephone and other office expenses 125,328 76,
Bank charges and other fees 259,350 219,
Other expenses 94,267 154.,4°

4,283,178 4,244,98(
Non-directly attributable admin expenses 2,832,947 2,560,
Directly attributable admin expenses* (note 17) 1,450,231 1,684,
Total administrative expenses 4,283,178 4,244,98(

*Directly attributable admin expenses largely consist of fixed @ariable costs such as personnel expenses

travel, professional fees incurred by the underwriting department.

11 CASH AND CASH EQUIVALENTS

2023 2022
| i
Cash at hand and in bank 5,073,543 6,793,
5,073,543 6,793,02!
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12 FINANCIAL INVESTMENTS AT AMORTISED COST

Financial investments
Fixed term deposits
Corporate bonds and loans

Reconciliation

Opening balance

Additions during the year
Interest accrued during the year
Interest received during the year
Maturities during the year

At 31 December

13 OTHER ASSETS

Prepayments
Other assets

14 INTANGIBLE ASSETS

Computer software/licences
Cost

As at 1 January

Additions

Disposals

As at 31 December

Amortisation

As at 1 January

Charge for year

Eliminated on disposals

As at 31 December

Net Book Value

15 ISSUED SHARE CAPITAL

Authorised, issued and fully paid

2023 2022
l i
18,009,503 16,008,2
15,605,133 19,914,
33,614,636 35,922,52
35,922,525 33,105,4
2,788,170 3,590,0
544,319 528,C
(824,148) (434,1
(4,816,230) (866,9¢
33,614,636 35,922,52
2023 2022
l i
66,308 12,50
1,040,272 1,416,5
1,106,580 1,429,01;
2023 2022
| i
1,187,263 1,176,¢
92,964 10,28
1,280,227 1,187,26:
1,126,330 1,111,5
19,926 14,77
1,146,256 1,126,33(
133,971 60,93
2023 2022
| i
18,731,92

23,920 shares of USD 1,000 each (Euro 782 each) (2022: 23,960 shares) 18,700,656

During the year 40 shares of USD 1,000 were repurchased by the Company at a cos2 8009Br share

(2022: 40 shares at a cost of USD 2,075 per share).
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16 OTHER LIABILITIES

2023 2022
| |
Trade creditors 511,546 1,797,8¢
Accrued expenses 25,806 30,3
537,352 1,828,24:

17 INSURANCE CONTRACT LIABILITIES
(i) Composition of the statement of financial position - Insurance contre

Analysis of the amounts presented on the statement of financial position for insereontracts is shown in th
table below, along with the presentation of current and non-current portionsatétces:

2023

Reportable group Insurance Reinsuranci

contract contract

liabilities assets

I I

1 1
Agriculture (990,438) (53,18
Engineering 2,179,448 257,5
Financial Risks 23,433 1,1
Liability (345,380) 164,1€
Life & Health 58,297 1,73
Marine & Aviation 3,542,363 2,243,6
Material Damag 7,240,070 873,72
Sureties 12,337,666 30,025,2
Total 24,045,459 33,510,5€

2022

Reportable group Insurance Reinsuranci

contract contract

liabilities assets

I 1

1 |
Agriculture (927,224) (56(
Engineering 1,893,743 (38,77
Financial Risks 30,060 (2,6t
Liability (158,028) 75,15
Life & Health (11,825) (5,94
Marine & Aviation 7,956,808 5,544,9
Material Damag 10,619,928 4,707,99
Sureties 21,483,585 31,719,4
Total 40,887,047 41,999,64

Detailed reconciliations of changes in insurance contract balances during theingppetiods are included in
the subsequent notes.
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17 INSURANCE CONTRACT LIABILITIES (continued)

(i) Reconciliation of the liability for remaining coverage and the liability for incurred claims
The table below provides a reconciliation from the openit@ythe closing balancesf the liability for remaining coverage ("LRC") and Liability for incurred claims'{J'L
The reconciliation excludes insurance acquisition cashflow assets and other pre-recognition castdlavesdisclosed in note 28 (iii).

2023

Note
Opening (asset)/liabilities as at 1 Jan

Insurance revenue

Insurance service expenses

Claims incurred

Insurance acquisition cashflow amortisation

Directly attributable admin expenses 10
Changes in the FCF relating to LIC

Losses on onerous contracts and reversals

Total

Net finance expenses from insurance contracts
Effects of movements in exchange rates (
Impairment

Total changes in the statement of profit or loss

Effects of movements in exchange rates (OCI)

Cash flows

Net premiums received

Claims, commissions and directly attributable expenses paid
Total cash flows

Insurance contract liabilities as at 31 Dec

Liability for remaining coverage Liability for incurred claims Total
Non-onerous Loss Risk adjustmer Present value ¢
component for non-finrisk  future cashflow:
| 1 I 1 1
(9,836,298) 8,002,354 42,220,9 40,887,047
(11,527,761) - - - (11,527,76:
- - - (5,637,534) (5,637,534)
2,229,256 - - 2,229,256
- - - 1,450,231 1,450,231
- (2,786,036) - (2,786,036)
2,229,256 - (2,786,036) (4,187,303) (4,744,08
(9,298,505) (2,786,036) (4,183,30 (16,271,844)
11,360,801 - - 11,360,801
(1,244,449) 841106) (11,930,545)
10,116,352 - - (10,686,096) (569,744)
(9,018,451) 5,216,318 7332 24,045,459
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17 INSURANCE CONTRACT LIABILITIES (continued)

(i) Reconciliation of the liability for remaining coverage and the liability for incurred claimenfmued)

2022

Opening (asset)/liabilities as at 1 Jan

Insurance revenue

Insurance service expenses

Claims incurred

Insurance acquisition cashflow amortisation
Directly attributable admin expenses
Change in risk adjustment

Losses on onerous contracts and reversals
Total

Net finance expenses from insurance contracts
Effects of movements in exchange rates (
Impairment

Total changes in the statement of profit or loss

Effects of movements in exchange rates (OCI)

Cash flows
Net premiums received

Claims, commissions and directly attributable expenses paid

Total cash flows

Insurance contract liabilities as at 31 Dec

Note

10

Liability for remaining coverage Liability for incurred claims Total
Excluding los Loss  Risk adjustmer Present value ¢
componen component for non-fin risk  future cashflow:
| 1 I 1 1
| 1 | | |
(8,974,999) - 8,047,400 42,971,4 42,033,868
(22,843,180) - - - (22,843,18I
- - - 11,461,908 11,461,908
7,110,321 - - - 7,110,321
- - - 1,684,531 1,684,531
- - (45,046) - (45,046)
7,110,321 - (45,046) 13,146,439 20,211,71
(15,732,859) - (45,046) 13,146,439 (2,631,466)
19,089,324 - - - 19,089,324
(4,217,764) - 841%R13) (17,604,679)
14,871,560 - - (13,386,915) 1,484,645
(9,836,298) 0 8,002,354 oA 40,887,047
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18 REINSURANCE CONTRACT ASSETS

(i) Reconciliation of the reinsurance asset for remaining coverage and asset for incurred claims

The table below provides a reconciliation from the openitwthe closing balancesf the reinsurance asset for remaining coverage (LRC) and asset for incurred clain

reconciliation excludes insurance acquisition cashflow assets and other pre-recognition cashfl@ams disdlosed in note 29 (ii).

2023 Assets for remaining coverage Asset for incurred claims Total
Excluding los Loss recover Risk adjustmer Present value ¢
componen Componen for non-fin risk  future cashflow:
| 1 I 1 1
| 1 | | |

Opening (asset)/liability as at 1 Jan 409,434 - (6,690,657) (35,71),42 (41,999,649)
Allocation of reinsurance premium 1,860,449 - - - 1,860,44
Insurance service income
Adjustments in FCF relating to LIC - - 1,110,132 - 1,110,132
Losses on onerous contracts and reversals - - - - -

- - 1,110,132 - 1,110,132
Net income/(expenses) from reinsurance contracts
Insurance recoveries on claims incurred - - - - -
Retrocession expenses - - - 5,926,499 5,926,499
Effects of movements in exchange rates - - - - -

- - - 5,926,499 5,926,499
Total changes in the statement of profit or loss 1,860,449 - 1,110,132 5,926,499 97880
Cash flows
Retrocession expenses paid (407,995) - - - (407,995)
Insurance recoveries on paid claims - - 0 - 0
Total cash flows (407,995) - - - (407,995
Retrocession contract (asset)/liability as at 31 Dec 1,861,888 - (6,535) (29,791,927) (33,510,564
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18 REINSURANCE CONTRACT ASSETS (continued)

(i) Reconciliation of the reinsurance asset for remaining coverage and asset for incurred claonsinued)

2022 Assets for remaining coverage Asset for incurred claims Total
Excluding los Loss recover Risk adjustmer Present value ¢
componen Componen for non-fin risk  future cashflow:
| i | l |

Opening (asset)/liability as at 1 Jan (88,188) - (5,286,252) (28,224),93 (33,595,376)
Allocation of reinsurance premium 2,199,004 - - - 2,199,00
Insurance service income - - - - -
Adjustments in FCF relating to LIC - - (1,404,405) - (1,404,405)
Losses on onerous contracts and reversals - - - - -

- - (1,404,405) - (1,404,405)
Net income/(expenses) from reinsurance contracts
Insurance recoveries on claims incurred - - - - -
Retrocession expenses - - - (7,497,490) (7,497,490)
Effects of movements in exchange rates - - - -

- - - (7,497,490) (7,497,490)
Total changes in the statement of profit or loss 2,199,004 - (1,404,405) (7,497,490 (6,702,891)
Cash flows
Retrocession expenses paid (1,701,382) - - - (1,701,382)
Insurance recoveries on paid claims - - - - -
Total cash flows (1,701,382) - - - (1,701,382
Retrocession contract (asset)/liability as at 31 Dec 409,434 - (6,690) (35,718,426) (41,999,649
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19 RISK MANAGEMENT

The risks faced by the Company and the way these are mitigated by managementemarised below:

Underwriting risk

Insurance risk includes the riskf inappropriate underwriting, ineffective managemendf underwriting,
inadequate controls over exposure managementrelation to catastrophic eventsand insufficient reserves fc
claims incurred but not reported.

The Companyasdeveloped a detailed underwriting manual covering risk acceptance critgmiecing, authority
levels, and reinsurance protection amongst otherdt guides the underwritersin their acceptanceson the
principalsof prudenceand professionalism within the overall objectivef diversifying the type®f insurance risk
acceptedand within each of these categoriedo achieve a sufficiently large populatioof risksto reduce the
variability of the expected outcome. The prioritys to ensure adherencedo the criteria for risk selectionby
maintaining high levels of experience and expertise among the undegvstaff.

In orderto diversify risksand mitigate the riskof catastrophic loss, the Company the normal courseof business
enters into contracts with other parties for reinsurance purposes. This allows the@anyto control exposureo
potential losses from large risks, provides for greater diversificatidrbusinessand provides additional capacit
for growth. Priorto renewingany annualreinsurance business, the Company carries out a detailed reaéthe
financial stabilityof the reinsurer. Therefore the Company ensures that reinsuraigplaced only with a selec
group of financially secure and experienced companies in the industr

(i) Concentration of underwriting risk

The Company has a number of cedants with a wide geographical dispersakadhicles concentration risk
preventing over-exposure in any one geographic region. In addition, contentrésk is reduced through
underwriting of business in various classes and types of business.

There has been no significant change in the geographical dispersal as tpargocontinues to underwrite and
insurance revenue in the following geographical regions:

- Central, East and Southern Africa - Asia and Latin America

- West and North Africa - Middle East and Europe

(i) Sensitivity analysis

The sensitivityof profit or lossand equity to the changesin underwriting risk variables arises mainly from t
changesn fulfilment cash flows relatingo loss componentsAs contracts are measured under the PAA only
LIC componenbf insurance liabilitiess sensitiveto possible changes underwriting risk variables. The tab
below analyses profior loss and equity would have increasedf changesin underwriting risk relatingto the
material variableof the Company being, claims incurred, that were reasonably possibl&e reporting datehad
occurred.
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Underwriting risk (continued)

(i) Sensitivity analysis (continued)

1
LIC as at

Impact on Impact on Impact

2023 31 December LIC PBIT Eq
Insurance contract liabilities 24,045,459
Reinsurance contract assets (33,510,564)
Net insurance contract assets (9,465,105)
Unpaid claims- 5% increase
Insurance contract liabilities 1,202,273 (1,202,273) (1,202,27
Reinsurance contract assets (1,675,528) 1,675,528 1,675,52
Net insurance contract assets (473,255) 473,255 473,255

1 I [} |

1 | 1 |

LIC as at Impact on Impact on Impact
2022 31 December LIC PBIT Eq
Insurance contract liabilities 40,887,047
Reinsurance contract assets (41,999,649)
Net insurance contract assets (1,112,602)
Unpaid claims- 5% increase
Insurance contract liabilities 2,044,352 (2,044,352) (2,044,3¢
Reinsurance contract assets (2,099,982) 2,099,982 2,099,9¢
Net insurance contract assets (55,630) 55,630 55,63

It should be noted that a significant portion of the Company's directly attributekpenses such as personnel
costs and amortisation charges on the core insurance system are fixed costs inaratuae such no material

sensitivity is expected from expenses.

Financial risk

In the normal courseof business, the Company uses primary financial instruments sasltash and cast

equivalents, bonds, equities and receivables. The Company does notirgioteéerivative contracts.

As a result of the financial instruments held by the Company, it has exposutiee following risks:

a) Credit risk;
b) Liquidity risk; and
¢) Market risk
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19 RISK MANAGEMENT (continued)

Financial risk (continued)

a) Credit risk (continued)

Credit riskis the risk of financial lossto the Companyif a counterpartyto a reinsurance contracor financial
instrument failsto meet its contractual obligationsand arises principally from the }u %o, v Gdimsurance
contract assets and investments in debt securities.

i) Credit risk management

Credit risk is mitigated by the following:

- Establishing the structure for the approvahd renewal of contractsin line with credit policies, authorisatio
limits are allocatedo the business with large exposures being approved accortlinget guidelines. The Compa
has a large number of cedants with a wide geographical dispersal and iedushich reduces concentration ris

- Reinsurances usedto manage insurance risk. However, this does not discharge thel % v Ggbility asthe
primary insurer.If for any reason the reinsurer failso pay a claim, the Company remains liable for the clai
payment to the cedent. The creditworthiness of reinsurers is reviewedahn

- The Company enters into premium payment warranti@sd credit termsto monitor payment obligations. Th
Company alsdcas the ability to terminate insurance contract services when policyholders tailmeet their
premium payment obligations.

- The Companws part of onboarding financial institution& plansto place financial investments with, evaluat
credit worthinessof financial institutions. Subsequently, the financial institutions are monitbigy periodically
reviewing/examining the financial statementsf investees,and employing financial ratiodo determine the
likelihood of debt repayment and or interest/coupon payments.

- The Company's investment policy has approved maximum authorisafionation and diversification limits
relating to the different types of financial investments.

i) Amounts arising from Expected Credit Loss (ECL) on fireses#s
Inputs, assumptions and techniques used for estimating impairment
See accounting policies in Note 6 (f) for recognition and measurement ofrimgrd of financial assets.

Significant increase in credit risk (SIC

When determining whether the credit rislon a financial instrumenthas increased significantly since initi
recognition, the Company considers reasonahbled supportable information thatis relevantand available. Thi
includes both qualitativeand quantitative informationand analysis base®n the }u %. v @fperience, expel
credit assessment and forward-looking information.

Quantitatively, the Company primarily identifies whether a signii¢acrease in credit risk has occurred for an
- the remaining lifetime probability of default (PD) as at the repagrtiate; with
- the remaining lifetime PD for this point in time that was estimated on iméiabgnition of the exposure.

Qualitatively, for debt instruments securities, if the instrument meets one or more ofalf@nfing criteria:

- Significant increase in credit spread,;

- Significant adverse changes in business, financial and/or economitiaosdn which the borrower operates:
- Actual or expected forbearance or restructuring;

- Actual or expected significant adverse change in operating results of the borramder

- Significant change in collateral value (secured facilities timy is expected to increase risk of default.
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19 RISK MANAGEMENT (continued)

Financial risk (continued)
a) Credit risk (continued)
i) Amounts arising from Expected Credit Loss (ECL) on firesss#s (continued)

Low credit risk debt instruments

The Companyhasused the low credit risk exemption for financial instruments when they meet the follow
conditions:

- The financial instrument has a low risk of default;

- The borrower is considered to have a strong capacity to meet its obligdtiche near term;

- The Company expects, in the longer term, that adverse changes inra@and business conditions might, bt
will not necessarily, reduce the ability of the borrower to fulfil its obligations

For low credit risk financial assets, the SlBRot assessedand the impairment allowances calculatedand the
financial asset is measured using the 12M ECL, provided that the financial astethe criteria above.

Definition of default

The Company considers a financial instrument to be in defaulbwhe

- The borrower is unlikely to pay its credit obligations to the Compafuljrwithout recourse by the Company t
actions such as realising security (if any is held); or

- The borrower is more than 90 days past due.

Aninstrumentis consideredto no longerbe in default (thatis, to have cured) wherit no longer meetsany of the
default criteria for a consecutive periodf sixmonths. This perioaf sixmonthshasbeen determined basedn an
analysis that considers the likelihoodf a financial instrument returningto default status after cure, usin
different possible cure definitions. Inputs into the assessmentvhether a financial instruments in default and
their significance may vary over time to reflect changes in circumstances.

Incorporation of forward-looking information

The assessmendf a SICRand the calculationof the ECL both incorporate forward-looking information. 1
Companyhasperformed historical analysiandidentified the key economic variables impacting credit rasfd the
ECL for its investment portfolio.

Where applicable, the Company formulates three economic scenarios: a baseline szeadrest-case scenari
anda worst-case scenario. The baseline scenario assumes the macroeconomic variables stay confitatiate
in a non-significant manner; The best-case scenario assumes a situation where the macroecovanable:
decreaseby one standard deviatiorof their historical distribution;and the worst-case scenario thus assume
situation where the macroeconomic variables increase by one standard dewitibair historical distribution.

The Company's financial investments comprigElow credit risk assets which include Fixeterm Deposits
Corporate Bondsand Commercial Papers. For such assets, the forward-looking informaisoderived from
reputable rating agencieasthe external ratings agencies account for all available information includiognomic
factors that could influence future default evenis determining the ratingsof sovereignand corporate entities
The ECL parameters (Pihd LGD)as determined by these ratings agencies are therefore forward-lookiig
nature.
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19 RISK MANAGEMENT (continued)

Financial risk (continued)
a) Credit risk (continued)
i) Amounts arising from Expected Credit Loss (ECL) on firesss#s (continued)

Sensitivity of ECL to future economic conditions

ECL are sensitivi® judgementsand assumptions made regarding the formulatiaf forward looking scenaric
and how such scenarios are incorporated into the calculations. Management performs a setyséthalysison the
ECL recognised on material classes of its assets that do not have a low credit risk.

As at period end, the Company's financial investments comprise of low credissistsavhich included Fixed
Term Deposits, Corporate Bonds and Commercial Papers and as such the tyesusdtiysis performed does not
have a material adjustment to the carrying amounts of assets and liabithiat would be expected within the
next financial year.

D sp&E]JvP >t A %0 v 8]}V }( ]v%ouSeU e ZwvPspf]pve v o
The ECL is measured on either a 12-month (12M) or lifetime basis, dagerdwhether a SICR has occurred
since initial recognition or whether an asset is considered to be credit-impainedkdy inputs into the
measurement of ECL are the term structures of the following variables:

- Probability of default (PD): This represents the likelihoodlmireower defaulting on its financial obligation
(according to the definition of default and credit-impaired assets above), eitherthe next 12 months (12M P
or over the remaining lifetime (Lifetime PD) of the obligation.

r >}ee PIA Vv ( HOS ~>' oW Z % @E * v3e 5Z Ju% VOQ[=e B% 3(31dE }( &
The LGD varies by type of borrower, type and seniority of claithaaailability of collateral or other credit
support. The LGD is expressed as a percentage loss per unit of exaothedime of default (EAD). The LGD is
calculated on a 12M or lifetime basis, where the 12M LGD is the percentage of loss dxpememade if the
default occurs in the next 12 months, and the lifetime LGD is the percentage of pesgdexkto be made if the
default occurs over the remaining expected lifetime of the loan.

- Exposure at default (EAD): Is based on the amounts that the Company drpgeetswed at the time of default
over the next 12 months or over the remaining lifetime.

The ECIs determinedby projecting the PD, LGBnd EADfor each future monthand for each individual exposut
or collective segment. These three components are multiplied togethed adjusted for the likelihoodof survival
(thatis, the exposurehasnot prepaidor defaultedin an earlier month). This effectively calculates ECL for eac
future month, whichis then discounted backo the reporting dateandsummed. The discount rate used the ECI
calculation is the original EIR or an approximation thereof.

The LifetimePDis developedby applying a maturity profileto the current 12M PD. The maturity profile lookat
how defaults developon a financial instrument portfolio from the poinof initial recognition throughout the
lifetime of the financial instrument. The maturity profiles basedon historical observed dataandit is assumedo
be the same across all assets within a portfolio and credit grade band. Thip@stedpoy historical analysis.

Forward-looking economic informatiois also includedn determining thel2M and Lifetime PDEADand LGD.To
determine lifetimeand 12-month PDs, the Company uses tR®tables suppliedoy international rating agencie
basedon the default historyof obligorsin the same industryand geographic region with the same credit ratir
Changes in the rating for a counterparty or exposure lead to a change in the estifrtateassociated PD.
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19 RISK MANAGEMENT (continued)

b) Liquidity risk

Liquidity riskis the risk that the Company will encounter difficuliyy meeting the obligations associated with
insuranceandreinsurance contractand financial liabilities that are settledby delivering castor another financia
assetas andwhen they fall due. Liquidity risk arises from funds composefilliquid assetsand results from
mismatches in the liquidity profile of assets and liabilities.

The }u%. v (festment guidelines prescribe minimum leved$ financial assetd¢o be held in cashand casr
instruments. These are continually monitored to ensure that the Company et its liquidity requirements.

The Company's objectiven managing liquidity risks to ensure,as far as possible, thatit will have sufficien
liquidity to meet its liabilities when they are due, under both normahd stressed conditions, without incurrir
unacceptable lossesr risking damageo the }u %o v @putation. The key elementsef the }u %o v Qguidity
strategy are as follows:

- Maintaining a diversified funding base and appropriate caygncy facilities.

- Carrying a portfolioof highly liquid assets, diversifiebly currencyand maturity, that canbe readily convertec
into cash to protect against unforeseen short-term interruptions to cash flows.

- Matching,to the maximum extent possible, the cash flow$ the Company's financial assets with the cash flc
of insurance and investment contracts and other financial liabilities.

- Monitoring liquidity ratios.

- The Company maintains a poof short-term liquid assets thais intendedto provide sufficient liquidityin the
Companyasa wholeto cover short-term fluctuationsn the liquidity requirementsof any business units. Longe
term funding is used to manage structural liquidity requirements.

Maturity of financial liabilities and assets

The table below summarizes the maturity profitd the Company's financial liabilitiesnd financial assetst 31
December basean contractual undiscounted cash flows. Liabilities for remaining coveragesuesl under the
PAA have been excluded from this analysis.

Up to 1 year Between 1-: Over 2 years Total

2023 years
| l | l

Assets
Cash and cash equivalents 5,073,543 - - 5,073,
Other assets (excluding prepayments) 34,040,618 - - 34,04C
Insurance receivables 14,133,162 - - 14,133,
Financial investments at amortised cost 19,100,971 - 14,513,664 33,61
Total financial assets 72,348,294 - 14,513,664 86,861,
Liabilities
Other liabilities 3,892,480 3,892,480
Net outstanding claims incurred 16,658,299 10,684,333 144,483 27,487,115
Total financial liabilities 20,550,779 10,684,333 144,483 31,379,
Liquidity gap 51,797,515 (10,684,333) 14,369,181 55,482,
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19 RISK MANAGEMENT (continued)

b) Liquidity risk (continued)
Maturity of financial liabilities and assets (continued)

Up to 1 year Between 1-: Over 2 years Total

2022 years
| | | |

Assets
Cash and cash equivalents 7,258,908 - - 7,258,
Other assets (excluding prepayments) 39,794,989 - - 39,794
Insurance receivables 18,226,932 - - 18,226,
Financial investments at amortised cost 19,368,973 799,757 15,287,913 35,4t
Total financial assets 84,649,802 799,757 15,287,913 100,737
Liabilities
Other liabilities 4,133,736 4,133,736
Net outstanding claims incurred 22,615,236 13,797,815 5,821,159 42,234,210
Total financial liabilities 26,748,972 13,797,815 5,821,159 46,367,
Liquidity gap 57,900,830 (12,998,058) 9,466,754 54,369,

c¢) Foreign currency risk
Foreign currency risks the risk that the valueof a financial instrument will fluctuatedue to changesin foreign
exchange rates.

The Company holds both assetsd liabilities in different currenciesand therefore is exposedto the risk of
exchange rate movements associated with assatsl liabilities matching. Although the Company does not ag
hedging techniqueso mitigate its currency riskit does ensure that the net exposur® this riskis mitigated by
constantly monitoring the net exposure to this risk is within acceptable levels.

The tables below show the various currencies in which the Company's assets and liakilitéieenominated at

31 December 2023:

EUR uUsD Other Total
2023 i : i !
ASSETS
Cash and cash equivalents 3,633,912 901,017 538,614 5,07
Other assets (excluding prepayments) - 33,018,036 1,022,582 34,04
Insurance receivables 3,673,500 8,106,591 2,353,071 14,13:
Financial investments at amortised cost 30,673,591 2,805,453 135,592 33,61
TOTAL ASSETS 37,981,003 44,831,097 4,049,859 86,8l
LIABILITIES
Other liabilities 60,911 3,325,060 506,509 3,892,
Net outstanding claims incurred - 26,470,039 1,017,076 27,487
TOTAL LIABILITIES 60,911 29,795,099 1,523,585 31,37
NET POSITION 37,920,092 15,035,998 2,526,274 55,48
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19 RISK MANAGEMENT (continued)

c) Foreign currency risk (continued)

The tables below show the various currencies in which the Company's assets and liafigie®enominated at
31 December 2022:

EUR UsD Other Total
2022 | | | |
ASSETS
Cash and cash equivalents 4,773,097 671,498 1,814,313 7,25
Other assets (excluding prepayments) - 38,615,585 1,179,404 39,79
Insurance receivables 3,673,500 11,963,368 2,590,065 18,22
Financial investments at amortised cost 28,250,282 5,148,300 2,058,061 35,4¢
TOTAL ASSETS 36,696,879 56,398,751 7,641,843 100,7.
LIABILITIES
Other liabilities 1,249,053 2,313,565 571,118 4,133,
Net outstanding claims incurred - 41,223,523 1,010,687 42,234
TOTAL LIABILITIES 1,249,053 43,537,088 1,581,805 46,3
NET POSITION 35,447,826 12,861,663 6,060,038 54,36

Key to currency abbreviations:
EUR - EuroUSD- United States Dollars; Other includes United Kingdom Pounds, Israeli Shakdlsther
currencies.

d) Interest rate risk
Interest rate risk arises from the possibility that changesinterest rates will affect the future profitabilityor fair
values of financial instruments.

The Companys exposedto this riskon its fixed income portfolioand cashand cash equivalents. The Compas
limits this riskby monitoring changesn interest ratesin the currenciesin which the fixed income portfolicand
cashand cash equivalents are denominated. Additionally mitigate the effect of price volatility it actively
manages the duration of the portfolio.

The following table demonstrates the sensitivigf the income statementto reasonably possible changés
interest rates, with all other variables held constant.

The sensitivityof the income statements the effect of the assumed changeis interest rateson the Company"
profit for the year, based on the floating rate financial assets and tiabileld at 31 December:
Increase /
decrease in Effect on profit
basis points (}& sz ¢C

2023 +50 90,000
75 (135,000
2022 +50 80,000
75 (120,000
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e) Market price risk

Market price riskis the risk that the valueof a financial instrument will fluctuatesa resultof changesn market
prices (other than those arising from interest rate rigk currency risk), whether those changes are caussc
factors specific to the individual security, or its issuer, or factors affecting all sesuréded in the market.

The Company does not apply hedging technigaesninimise this riskout hasin place investment guidelinesn

the limits of stocks, industryand sectorsand actively monitors developmentin the equity marketsand the
potential impact on the portfolio.

20 RELATED PARTY TRANSACTIONS

The Chairmanand CEO,Mr Shay Reches, holds the majoritf the share capital (approximately 65%nd
therefore controlling interestin the Companyln addition to his contractuallydue remuneration for the service
providedasa Directorand expenses reimburseih line with Company policyMr Reches received a loan from tl

Ju% vC Azl z § i u E 7117 A « [fU6BBUOIT ~T1TTW 1TUTTIIU0OGX

During 2023 the Company paid managemergnd administrative serviceso Klapton Management Limited,
shareholderin the Companyof GBP £765,000 (2022: GBP £684,098). Klapton Management Limited also rec
o} v (E}u 8Z }Ju% vC Az] z & ii u E 7117 A « 1680UB86 ~TiTTW!iU.
21 RESTATEMENT: RECLASSIFICATION OF TRANSACTIONS AND BALANCES

The Companyasapplied the transition provisiong IFRSL7 and IFRS @nd hasnot disclosed the impacbf the
adoption of the standards on each financial statement line item.

22 CAPITAL COMMITMENTS

There was no significant capital expenditure contracted for at the end of thartiag period which has not beer
recognised as liabilities.

23 CONTINGENT LIABILITIES

There areno material contingent liabilitiesn respectof pending litigations involving the Company for whicio
provision have been made in these financial statements.

24 EVENTS OCCURING AFTER THE REPORTING PERIOD

There were no events after reporting date which could have a rigtienpact on the annual financial statemen
for the Company which have not been adequately adjusted for.
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25 CAPITAL MANAGEMENT

The Company's management uses regulatory capital ratiasionitor the }u %. v €qpital base. The }u %o Vv
policyisto maintain a strong capital base maintain investor, creditomnd market confidenceandto sustain the

future development of the business.

The Company's regulator, the Anjouan Offshore Finance Authority ("OFA"), monitoiseggjuirements for the
Companyasa whole. The Regulator prescribed capital adequacy requirements which are cordpstihe higher

of $100,000 or 10% of gross written premium.

Capital adequacy statement

Part A: Calculation of available capital requirement
1 Total value of assets

2 Less: Total disallowed assets
Goodwill & other intangible assets
Prepayments
Deferred acquisition costs

3 Net allowable assets: (1) - (2)

4  Total value of liabilities

5 Policyholder liabilities
Unearned premium reserve
Outstanding claims reserves
Incurred but not reported claims

o

Current liabilities
Non-current liabilities

~

8 Alo o %]5 0 E <P]E u VEW ~ie t ~3e
Part B: Calculation of minimum capital requirements
9  Entry minimum capital requirement: $100,000
10 Premium based capital requirement (10% of GWP)

11 Minimum capital requirement = higher of (9) or (1

12 Capital adequacy excess
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2023 2022
| |
90,366,028 105,506,91¢
3,504,069 8,014,
133,971 60,93
66,308 12,501
3,303,790 7,940,
86,861,959 97,492,
38,527,254 60,739,
10,142,310 13,854,
27,487,114 42,234,
360,478 486,78
537,352 4,164,1
48,334,705 36,752,
90,588 93,17
781,549 1,231,1
781,549 1,231,1
47,553,156 35,521,







